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Abstract

Financial analysts were the first to theorize the quality of earnings, they felt that the reported earnings
did not reflect the power of earnings as imagined. The purpose of this study is to investigate the effect
of earnings quality on financial reporting. The statistical population of this research is the insurance
companies listed on the Tehran stock exchange and the selected sample includes 22 companies, of
which only six companies operate on the stock exchange and the rest operate on the IFB. This research
is empirical in terms of purpose and descriptive-correlational research method. The research was a five-
year period from 2012 to 2016. The Data were analysed by eviews 9 software. The findings of this
study shows that the quality of profit from all aspects, has a significant effect on financial reporting
criteria.

Keywords: Earnings quality, Earnings forecasting ability, Earnings smoothing, Accruals quality,
Financial reporting.
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